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COP 21 PARIS ZIRVESI SONRASI: SONUGLAR VE BEKLENTILER

30 Kasim 2015 tarihinde baslayarak yaklasik iki hafta siiren 21. Taraflar Konferansi (Conference of the
Parties, COP) Paris Zirvesi, 195 ilkenin bir araya gelerek Paris Anlasmasi’'nda konsensiise ulasmasiyla
sonlandi. 12 Aralik 2015 tarihinde imzalanan tarihi anlasma ile, iklim degisikliginin 2 derece ile
sinirlandiriimasi  konusunda karara varildi. Anlasmanin kanunen baglayici olacak sekilde
yapilandiriimasi ve biitlin partilerin alinan kararlarda ortak hareket etme amaciyla yola ¢ikmasi gibi
sebeplerle, Paris Anlasmasi seleflerinden farkh bir konuma yerlesiyor.

Anlasma sonucunda varilan kararlar ve konferansin ana sonuglari ise soyle:

e Kiresel isinmanin 2 derecenin altinda tutulmasi ve mimkin oldugunca 1,5 derece ile
sinirlandiriimasi,

e Bitlin taraflarin Ulusal Katkilarini (Nationally Determined Contributions, NDC) ilan etmeleri ve
bu hedeflere ulasmalarini saglayacak tedbirleri almalarini tetikleyecek baglayici taahhitlerde
bulunulmasi,

e Butin Ulkelerin emisyon miktarlari, NDC'lerinin uygulanmasi ve hedeflerinde ilerleme
konularinda dizenli raporlama yapmasi, ve ilerlemelerin uluslararasi degerlendirilmeye tabi
tutulmasi,

e Her Ulkenin 5 senede bir, bir 6éncekine gore gelisme gbdstermesi beklenen yeni NDC'ler
hazirlamasi,

o Gelismis Ulkelerin gelismekte olan Ulkeleri desteklemesi,

e 2020 yilina kadar her sene 100 milyar dolar finansman mobilize edilmesi taahhidinin 2025
yilina kadar uzatilmasi ve 2025 yilindan sonrasi i¢in de daha yliksek bir hedef belirlenmesi,

e iklim degisikliginden kaynaklanan kayip ve zararlarin belirlenmesi ve en aza indirgenmesi,

e Uluslararasl emisyon ticareti yapan taraflarin ¢ifte sayimi (double counting) 6nlemek icin
gerekli calismalari yapmasinin istenmesi,

e Kyoto Protokoli’'nde gecerli olan Temiz Gelisim Mekanizmasi’nin (Clean Development
Mechanism, CDM) yerini alacak, bir Glkedeki emisyon azaltimini diger bir tilkenin NDC’sinde
kullanmasina imkan saglayacak yeni bir mekanizma gelistirilmesi*
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Anlasmanin ylrurlige girmesi icin, kiiresel sera gazi emisyonlarinin en az ylizde 55’ine tekabiil eden

en az 55 ulke tarafindan imzalanmasi gerekmektedir. Bir Glkenin anlasmaya taraf olmasi icin, yasal bir
suregle onaylanmayi kabul etmesi gerekmektedir. Anlasma 22 Nisan 2016 tarihinde imzaya
acilacaktir. Anlasma vylrirliige girene kadar olan ara donemde, daha detayli calisma gerektiren
konular hakkinda ilgili yapilandirmalari kurgulamak Uzere gegici bir ¢calisma grubu olusturulacak ve bu
gecici calisma grubu Mayis 2016’da Bonn’da gerceklestirilecek UNFCCC toplantisinda ilk kez bir araya
gelecektir.

Bir sonraki COP Zirvesi’'nin (COP22), Kasim 2016’da Fas’ta diizenlenmesi planlanmistir.

Paris Kararlarinin Sonuglari: Diinya igin Ne ifade Ediyor?

Paris Anlasmasi’'nda dikkat ceken bircok unsur bulunmaktadir. Bunlarin ilki, anlasmanin, iklim
degisikliginin etkileriyle miicadele, uyum, teknoloji transferi, kapasite gelistirme gibi adimlarin hizla
uygulanmasi konularina vurgu yapmasidir. Kyoto Protokolii’'nde gecerli olan Ek | ve Ek Il Glkeler
listelerinde degisiklik yapiimamis, bunun yerine gelismekte olan ve gelismis Ulkeler terimlerine vurgu
yapilmistir.

Anlasma, iklim degisikliginin etkilerinin azaltilmasi alaninda uzun

2 derece hedefine ulasmak icin dénemli hedefler belirlemektedir. ilk hedef, emisyonlarin en kisa

sera gazi emisyonlarinin zamanda zirve yapmasi ve sonrasinda giderek azalmasidir. Bu

2060_2075’e surecte gelismekte olan llkelerin emisyon zirvesine ulagsmasinin

daha uzun siirecegi géz 6niinde bulundurulmaktadir. ikinci uzun
kadar sifirlanmasi gerekiyor. donemli hedef ise atmosfere salinan insan kaynakli emisyonlarin

karbon yutaklari vasitasiyla giderilerek sera gazi notrlGgliniin
saglanmasidir. Yapilan g¢alismalar, 2 derece hedefine ulasmak igin, CO, emisyonlarinin 2060-2075,
toplam sera gazi emisyonlarinin da 2080-2090 vyillari arasinda net sifira dismesi gerektigini
gostermektedir. 1,5 derece hedefi icin ise bu tarihler daha da 6ne cekilmekte: CO, emisyonlarinin
2045-2050, sera gazi emisyonlarinin ise 2060-2080 yillari arasinda net sifira ulagsmasi gerektigi
belirtiimektedir.” Dolayisiyla, enerji sektorii basta olmak lzere, emisyon degerlerini azaltacak
yenilenebilir enerji, verimlilik ve teknoloji projelerine agirlik verilecegi ve karbon yakalama ve
depolama (CCS) uygulamalarinin 6nem kazanacagi 6ngorilmektedir. Ancak hava ve deniz tasimaciligi
kaynakli emisyonlarin anlasma kapsamina dahil edilmemis olmasi, gercek emisyon azaltimi
konusunda onlimiizdeki yillarda yetersiz kalinacagi iddiasiyla elestirilmektedir.

Anlasma, Uluslararasi Devredilen Azaltim Sonuglari (Internationally Transferred Mitigation Outcomes,
ITMO) isimli yeni bir karbon mekanizmasini giindeme getirmistir. Bu yeni mekanizmanin Kyoto
sonrasi CDM’nin yerini alacak yeni bir mekanizma gorevi gérmesi ve gecmis donemlerde emisyon
azaltim kredilerinde yasanan cifte sayim problemini engellemesi beklenmektedir. ITMO, kiresel
azaltimi hedefleyen, hem gelismis hem de gelismekte olan (lkelerin katilabilecegi bir mekanizma
olarak aciklanmistir, ancak programin detaylari gelecek dénemde sekillendirilecektir. Paris
Anlasmasi’'nda, Kyoto’dan farkli olarak, iklim degisikligi etkilerini azaltma konusunda karbon
bltcesine referans verilmektedir. Karbon bitcesi, var olan iklim degisikligi sinir hedefleri icin,
atmosfere salinabilecek hesaplanan maksimum karbon miktarina esdegerdir. Uluslararasi iklim
Degisikligi Paneli (Intergovernmental Panel on Climate Change, IPCC), 2 derece hedefi icin diinyamizin
karbon bitcesini 1 trilyon ton karbon olarak hesaplamaktadir.® Sekillendirilecek olan mekanizmalar
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bir biitceye endeksli olarak kurgulanirsa, daha rakamsal hesaplamalar lzerinden gidilmis olacak ve

emisyon hedeflerinin tutturulmasi ihtimali artirilacaktir.

Taraf Ulkelerin 5 senede bir giincel NDC hazirlamasi ve her NDC hedefinin bir dncekinden daha ileride
olmasi beklentisi de, anlasmanin hedeflerinin gergeklestirilmesi icin atilan somut adimlardan biridir.
Ancak ilan edilen Niyet Edilen Ulusal Hedefler (Intended Nationally Determined Contributions, INDC)
incelendiginde, iklim degisikligini 2 derece ile sinirlandirma konusunda vyetersiz kalacaklari
gorilmektedir. incelemelere gore, beyan edilen hedefler ile yiiz yilin sonunda iklim degisikligi 2,7
derecenin altina inemeyecektir.* Dolayisi ile 2 derece sinirini tutturabilmek igin gelecekte daha farkli
eylemlere ihtiya¢ duyulacaktir. Buna ek olarak, anlasma baglayici olmasina ragmen, anlasmanin
Ulkelerin belirledikleri hedefleri tutturmalari Gzerinde belli bir yaptirimi bulunmamaktadir. Bu durum,
iklim degisikligi hedeflerinde basariya ulasiimasi konusunda taraflarin yeteri kadar zorlanmadigi
elestirisine neden olabilmektedir.

Zirve sonucunda bircok yeni karar alinmis olmasi ve iklim degisikliginde dlkeler icin yeni yol
haritasinin ¢izilmis olmasina ragmen tanistirilan bu yeni kurallar ve mekanizmalarin detaylandirilarak
gelistiriimesi gerekmektedir. Ornek olarak, sera gazi emisyonlarinin yiizyilin ikinci yarisi itibariyla
notralize edilmesi hedeflenmis, ancak bunun yapilmasi icin detayh aksiyon plani heniiz alinmamustir.
Gecici calisma grubu ve diger araclar vasitasiyla gelistirilecek detaylar, Paris Kararlarinin iklim
degisikliginin etkilerini minimize etme konusundaki rollinti ortaya koyacaktir.

Anlasma bir bitln olarak incelendiginde, iklim degisikliginin, strdurulebilir kalkinma temasi ile
birlestirilmesi ve ortak bir noktadan hareket edilmesinin hedeflendigi gézlemlenmektedir. Birlesmis
Milletler’in 2015 yilinda agikladigi 17 maddeden olusan Sirdurilebilir Kalkinma Hedefleri’nin 12’si
iklim degisikligine karsi harekete gecilmesini gerektiren hedeflerdir. Anlasma metninde herkesin
temiz enerji kaynaklarina ulasimi, iklim adaleti gibi terimlere yer verilmesi, Birlesmis Milletler 2015
Surdurdlebilir Kalkinma Hedefleri ile ortismektedir. Yeni dizenlenen finansman mekanizmalari da,
bu yonelimi desteklemektedir. Ulkeler, teknoloji transferi, kapasite gelistirme ve uyum alanindaki
projeler igin farkh finansman kaynaklarindan yararlanabilecektir.

Tirkiye, Paris 6ncesinde, INDC’sini paylasmistir. INDC'ye gére Ulkemizde 2030 yilina kadar siiregelen
metotlara (business as usual) gore sera gazi emisyonlarinda %21’e kadar azaltim hedeflenmektedir.
Paris Anlasmasi’nda Tirkiye'nin Kyoto Protokoll Eklerindeki 6zel durumuna atifta bulunan bir madde
bulunmamaktadir.®

Paris Kararlari Yatirimciyi ve Ozel Sektérii Nasil Etkileyecek?

Paris Anlasmasi, belirledigi hedefler ile sadece hiikiimetler icin degil, 6zel sektorde de yeni
uygulamalar gerektirecek bir dénem baslatmistir. Ulkelerin NDC hedeflerini tutturmasi icin ulke
genelinde emisyon hedeflerine uyulmasi ve gerekli Olgiimlerin yapilmasi gerekecektir. Bununla
birlikte hali hazirda birgok uluslararasi finans kurulusu, iklim ve cevreye olan etkileri Gnemseyerek
finanse ettikleri projeler icin, sistematik karbon ayak izi 6lciimiini sart kosmaktadir. Proje finansmani
icin kredi ihtiyaci duyacak sirketlerin, hem yeni planlanan projeler hem de devam eden faaliyetleri
icin bu sartlari gbz 6niinde bulundurmalari gerekecektir. Ayrica NDC’lerin 5 senede bir yenilenecek
olmasi, Ulke ¢capinda gilincellenen hedeflere uyumu saglayacak yeni teknolojilerin devreye alinmasini,
uyum calismalarinin gerceklestirilmesini ve yeni yatirimlara agirlik verilmesini gerektirmektedir.
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Kisacasi siirdiirilebilirlik, sirketler icin artik génilliliik esasiyla takip edilen bir faaliyet

olmaktan gikarak, bir zorunluluk haline gelecektir.

Bu baglamda, gelecek donemde sanayinin enerji verimliligini artirici yenilikler ve teknolojilere agirlik
vermesini ve yenilenebilir enerji projelerinin sayisinin hizla artmasini beklemekteyiz. NDC'lere bagl
olarak yapilacak yeni milli ve uluslararasi diizenlemeler, piyasa dinamikleri ile karbon yogun
sektorlerdeki yatirimlarin (kémir gibi) beklenen ekonomik getiriyi saglamamasi ya da uzun vadede
terkedilmesi durumu séz konusu olabilecektir. Ornek olarak, kémiir sektériinde ortalama senelik
getirinin 35 yil icinde toplam ylizde 18 ile ylzde 74 arasinda azalmasi beklenmektedir. Yenilenebilir
enerji sektoriinde ise getirilerin ayni donem icinde toplamda yiizde 6 ile ylizde 54 arasinda artacagi
hesaplanmaktadir.® Stranded assets tehlikesi adi verilen projelerin gelecek dénemde beklenen getiriyi
saglayamamasi durumu goz oniinde bulundurularak, ozellikle enerji sektoriinde faaliyet gosteren
yatirimcilarin var olan yatirimlarini iklim dostu teknolojilerle desteklemeleri ve gelecek dénemdeki
yatirimlarini agirhkh olarak temiz/verimli enerji ekseninde yogunlastirmalari yeni dénemi daha iyi
degerlendirebilmelerini saglayacaktir.

Paris Zirvesi’nin sonuglari yasal mevzuatlari ve milli/uluslararasi ekonomik piyasalari etkileyecegi igin,

bltlin sektorler yeni kanunlar ve alinacak yaptirimlara endeksli .
Terkedilen Varliklar

(Stranded Assets):

olarak farkli derecelerde etkilenecektir. Etkilenme derecesi
farkli olmakla birlikte, bitlin sektorler uzun vadede etkilenecegi

icin stiregelen metotlarla (business as usual) is yapmak gelecek Piyasa dinamikleri, yasal

donemde zorlasacaktir. Yatirimcilar icin yapilmis olan bir analiz
R R _ . mevzuat, toplumsal

¢alismasina gore, iklim degisikliginin 2 derece ile sinirlandirildig desisiklikl ibi
egisiklikler gibi
bir diinyada altyapi uyum ¢alismalari hiz kazanacagi icin insaat L g"§ g )
sektoriine yapilan yatirimlar olumlu getiriler saglayacaktir.’ ongdrilmeyen etkiler

Tarim sektori ise iklime karsi hassas oldugundan degisken bir sonucunda beklenen
yaplya sahiptir. Teknoloji gelistirme ile ilgili her tiirl(i yatirim ise getiriyi/kar saglamayan

avantajl geri dénusler saglayacaktir. varliklar

iklim Degisikligi Finansmani Firsatlar Getiriyor

Belirlenen yeni hedefler ve ortaya koyulan yeni uygulamalar, ciddi bir finansman ihtiyacini
dogurmaktadir. Sadece enerji sektériinde 2 derece hedefine yonelik sektorii yeniden organize etmek
icin 2015-2030 vyillari arasinda ihtiya¢ duyulan finansman miktari 16,5 trilyon dolar olarak
hesaplanmaktadir.® Emisyon azaltici projelerin hayata gecirilmesi, 6lgim, raporlama, dogrulama
(monitoring, reporting, verification, MRV) c¢alismalarinin yapilmasi, ARGE faaliyetleri ve uyum
calismalari basta gelismekte olan lilkelere olmak tizere finansman kanalize edilmesini gerektirecektir.
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2014 yili sonunda iklim finansman yatirimlarinin miktari toplam 391 milyar dolara ulasmistir.” Kamu

sektoéri, 2014 yilinda toplam finansman akisinin yizde 38’ini olusturmustur. Kalkinma finans
kuruluslarinin katkisinin toplam finansmanin {igte biri oranina esdeger oldugu, uluslararasi finans
kuruluslarinin sagladigi bu fonlari llkelerde kullandiracak kurumlara ihtiya¢ duyulacagi ve iklim
finansmaninda oOzel sektor finansmaninin oraninin 2014 yil icinde ylizde 50 arttigi géz onlinde

bulundurulursa, Paris sonrasi yeni donemin finans sektoriine

391 milyar yeni firsatlar, uygulamalar ve yukdmlulikler getirecegi

soylenebilir. Hem uluslararasi finans kuruluslari ve yeni iklim
USD fonlarinin sagladigi finansmani kullandiracak yerel kuruluslara

. duyulacak ihtiyag, hem de 6zel sektoriin yenilenebilir/temiz
2014 yilinda saglanan .. _— _ . . L
enerji ve verimlilik projelerine agirlik vermesi beklentisi ile,

toplam iklim finansmani finans kuruluglarinin iklim degisikligi 6ncelikli yeni model ve

aracglar gelistirmesi ve bu konulari daha sistemsel

yonetmeleri/raporlamalari gerekecegi yeni bir doneme giriyoruz.

2013-2014 senelerinde iklim degisikligi icin saglanan toplam finansmanin ylizde 77’si etkileri azaltma
(mitigation), ylizde 16’s1 uyum (adaptation), ylizde 7’si ise hem etki azaltma hem de uyuma yoénelik
projelere saglanmistir.”® Sadece 2014 yili degerlerine baktigimizda, iklim finansmaninin biyik bir
kisminin etki azaltma calismalari icin kullanildigini, 391 milyar dolarin sadece 25 milyar dolarinin
uyum projelerine aktarildigini gormekteyiz. Baska bir deyisle, iklim degisikligiyle uyum c¢alismalari,
etki azaltma calismalarina oranla ¢ok daha disik bir hizla ilerlemektedir.

Ancak sadece iklim degisikligi etkilerini azaltmaya yonelik projeler degil, uyum ve iklim degisikliginin
yarattigi zararlara yonelik riskler de finans sektdrii icin &nemli bir unsur haline gelecektir. Ulkemizde
heniiz gérilmese bile iklim déngilerinin bozulmasindan kaynaklanan beklenmedik firtina, kasirga gibi
dogal afetler hem olusan kayiplarin yeniden yapilanmasi hem de bu bdlgelerdeki altyapinin yeni
sartlara direncli olacak sekilde yapilandiriimasini gerektirmektedir. Bu durum, insaat ve teknik
musavirlik sektorl igin firsatlar yaratmasina ek olarak, finansman ihtiyaci da doguracaktir. Degisen
mevsimler, kuraklikla micadele icin yapilacak projeler ise ayni sekilde tarim sektériinde hareketlilige
neden olmaktadir. Bu ihtiyaglarin ortak yoni, projelerin gergeklestiriimesi igin ihtiya¢ duyulacak
finansmandr.

Temeli 2009 Kopenhag Konferansi’nda atilan Yesil iklim Fonu (Green Climate Fund, GCF) Paris
Zirvesi'nin en 6nemli ciktilarindan biridir. Fon, gelismis Glkelerin gelismekte olan Ulkelere iklim
degisikliginin etkileriyle miicadele edebilmeleri icin saglayacaklarini taahhit ettigi desteklerden
meydana gelmektedir. 2020 yilina kadar her sene 100 milyar dolar taahht saglanan Fon, Paris Zirvesi
ile uygulamaya koyuldu ve taahhiit slresi 2025 yilina kadar uzatildi. Finansman icin GCF ile birlikte, en
az gelismis Ulkelerin faydalanabilecegi bir fon da mevcut olacaktir. Bunlara ek olarak énimuizdeki
dénemde 6zel sektorin yesil tahvillere olan ilgisinin de artmasi beklenmektedir.
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> Tiirkiye, bir OECD iiyesi olarak, UNFCCC 1992 yilinda kabul edildiginde gelismis iilkeler ile birlikte
Sozlesme’nin Ek-1 ve Ek-II listelerine dahil edilmistir. 2001’de Marakes’te gerceklestirilen 7. Taraflar
Konferansi’nda (COP7) alinan 26/CP.7 sayili Kararla Turkiye’nin diger Ek-I Taraflarindan farkli konumu
taninarak, adi UNFCCC'nin Ek-II listesinden gikarilmis fakat Ek-I listesinde kalmistir.

bu Investing in a Time of Climate Change”, Mercer. 2015

7 “Investing in a Time of Climate Change”, Mercer. 2015

® “Global Landscape of Global Finance 2015”, Climate Policy Initiative. 2015

Global Landscape of Global Finance 2015”, Climate Policy Initiative. 2015

% “IDFC Green Finance Mapping for 2014”, International Development Finance Club. Kasim 2015
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AFTER THE COP 21 PARIS SUMMIT: OUTCOMES AND EXPECTATIONS

The 21 Session of the Conference of the Parties (COP), also called the Paris Summit, started on
November 30, 2015 and ended about two weeks later after 195 countries reached consensus on the
Paris Agreement. The agreement was signed on December 12, 2015 and included a decision to limit
the climate change by 2 degrees. The Paris Agreement is being structured to be legally binding and all
parties commit to take joint action regarding the decisions included in the agreement, such reasons
make the Paris Agreement different than its predecessors.

The decisions included in the agreement and the main outcomes of the conference are as follows:

e Limiting global warming below 2 degrees Celsius, while pursuing efforts to limit the warming
to 1.5 degrees,

e All parties announcing Nationally Determined Contributions (NDCs) and making binding
commitments that will encourage taking measures aimed at achieving them,

e Committing all countries to report regularly on their emissions and the progress made in
implementing and achieving their NDCs, and subjecting the progress to a system of
international review,

e Committing all countries to submit new NDCs every five years, with the clear expectation
that they will represent a progression beyond previous ones,

e Ensuring that developed countries support developing countries,

e Extending the current goal of mobilizing $100 billion financing each year by 2020 to 2025,
with a new, higher goal to be set for the period after 2025,

e Extending a mechanism to address and minimize the loss and damage resulting from climate
change,

e Requiring parties engaging in international emissions trading to undertake necessary actions
to avoid double counting,

e Developing a new mechanism to replace the Clean Development Mechanism (CDM) under
the Kyoto Protocol, which will enable emission reductions in one country to be counted
toward another country’s NDC'
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In order for the agreement to enter into force, it has to be signed by at least 55 countries accounting

in total for at least 55 percent of the global greenhouse gas (GHG) emissions. Countries have to
approve ratification through a legal process to become a party to the agreement. The agreement will
be opened for signature on April 22, 2016. An ad hoc working group will be established to setup the
related structures for matters requiring more detailed work during the interim period until the
agreement enters into force and this ad hoc working group will hold its first meeting during the
UNFCCC meeting in Bonn in May 2016.

The next COP Summit (COP22) is set to take place in November 2016 in Morocco.

Outcomes of the Paris Decision: What Do They Mean for the World?

The Paris Agreement includes many outstanding aspects. The first of them is the emphasis the
agreement places on the swift implementation of climate change mitigation, adaptation, technology
transfer and capacity building efforts. No amendments were made in the Annex | and Annex Il
countries list under the Kyoto Protocol but the terms ‘developing countries’ and ‘developed
countries’ were emphasized.

. The agreement sets out long-term goals for the mitigation of
To attain the 2 degrees goal, & g & g

climate change. The first goal is for the emissions to peak as
GHG emissions have to drop to & & P

soon as possible and gradually decrease thereafter. It is

net zero between ] o ) )
recognized that it will take longer for developing countries to

2060 2075 peak. The second long-term goal is to reach GHG emissions
i neutrality by eliminating anthropogenic CO, emissions via

carbon sinks. Studies indicate that CO, emissions have to drop to
net zero between 2060 and 2075 and total GHG emissions have to decline to net zero between 2080
and 2090 to reach the 2 degrees goal. For the 1.5 degrees goal, these dates are moved back to an
earlier date: it is indicated that CO, emissions have to drop to net zero between 2045 and 2050 and
total GHG emissions have to decline to net zero between 2060 and 2080.” Therefore, emissions-
reducing projects on renewable energy, efficiency and technology are expected to be highlighted —
especially in the energy sector— and carbon capture and storage (CCS) applications will gain
importance. However, the agreement is criticized for not covering aviation and maritime transport
emissions with the argument that it will negatively impact actual emission reductions in the future.

The agreement introduced a new carbon mechanism called the Internationally Transferred
Mitigation Outcomes (ITMO). This new mechanism is expected to function as a new mechanism to
replace CDM in the post-Kyoto process and prevent the problem of double counting; a problem
experienced in the past regarding emission reduction credits. ITMO is declared to be a mechanism
which aims at reducing global emissions and in which both developed countries and developing
countries can participate; however, details of the program will be shaped in the upcoming period.
Unlike the Kyoto Protocol, the Paris Agreement refers to carbon budget in terms of mitigating
climate change. Carbon budget is equivalent to the maximum amount of carbon that can be emitted
into the atmosphere within the climate change goals limit. The Intergovernmental Panel on Climate
Change (IPCC) calculates the carbon budget of the world as 1 trillion tonnes of carbon for the 2
degrees goal.? If the mechanisms to be shaped are indexed on a budget, it will increase the possibility
of meeting the emission goal.
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The expectation for all countries party to the agreement to submit updated NDCs every five years

and for each NDC goal to be more progressive than the previous ones is one of the concrete steps
towards the realization of the agreement targets. However, when the Intended Nationally
Determined Contributions (INDC) are analyzed, it is concluded that they will fall short of limiting the
climate change by 2 degrees. According to the studies, climate change will not be able to fall below
2.7 degrees by the end of the century with the declared contributions.” Thus, additional actions will
be needed to attain the 2-degrees limit. In addition, although the agreement is binding, it does not
include any specific sanctions to be imposed on countries if they fall short of attaining the goals set.
This leads to the criticism that the parties were not urged enough in terms of achieving success for
attaining climate change goals.

Although numerous new decisions were made during the summit and a new climate change road
map was drawn out for countries, these new rules and mechanisms need to be further detailed and
developed. For instance, GHG emissions are aimed to be neutralized by the second half of the
century, but a detailed action plan to do this has not been issued yet. The details to be drawn out by
the ad hoc working group and other means will display the role of the Paris Decisions in minimizing
climate change.

When the agreement is analyzed as a whole, it is observed that there are plans to combine climate
change with the sustainable development theme and introduce a common starting point. Out of the
17 Sustainable Development Goals declared by the United Nations in 2015, 12 require action against
climate change. The agreement includes terms and expressions such as ‘access to clean energy
resources by all’ and ‘climate justice’, which overlaps with the 2015 Sustainable Development Goals
by the UN. The recently arranged finance mechanisms support this orientation as well. Countries will
be able to benefit from various funding resources for projects on technology transfer, capacity
building and adaptation.

Turkey shared its INDC before the Paris Summit. Turkey’s INDC aims a reduction of up to 21% of its
GHG emissions compared to business as usual by 2030. The Paris Agreement includes no articles or
provisions that refer to the special condition of Turkey in the Annexes of the Kyoto Protocol.’

How Will the Paris Decisions Impact Investors and Private Sector?

Through the goals it set, the Paris Agreement started a new era which requires and introduces new
practices not only for governments but also for the private sector. It will only be possible for
countries to fulfill their NDC goals if they consider and respect the emissions goals and perform the
required measurements. In addition, many international financial institutions currently attach
importance to the impacts on climate and environment, and require the projects they finance to
measure their carbon footprints systematically. Companies in future need of loans for project
finance will have to consider these conditions both for their potential projects and ongoing activities.
Furthermore, the fact that NDCs will be updated every 5 years requires the commissioning of new
technologies to ensure adaptation to the updated national goals, performing adaptation work and
putting more emphasis on new investments.
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In brief, sustainability will no longer be a voluntary activity for companies but rather it will

become an obligation.

In this context, we expect the industry to put more emphasis on innovation and technologies to
improve energy efficiency and the number of renewable energy projects to increase rapidly. New
national and international arrangements to be introduced on the basis of NDCs, and the market
dynamics and investments in carbon-intensive industries (such as coal) may not bring the expected
economic revenues or may be abandoned in the long run. To provide an example, the average
annual returns for the coal sector are expected to drop by a total of 18 to 74 percent in the next 35
years. Revenues for the renewable energy sector, on the other hand, are calculated to increase by a
total of 6 to 54 percent in the same period.® Considering the possibility that projects will fail to bring
the expected revenues, which is called the threat of stranded assets, investors —especially operating
in the energy sector — will take better advantage of the new period if they support their existing
investments with climate-friendly technologies and focus their future investments on clean/efficient
energy axis.

Since the outcomes of the Paris Summit will influence the legislation and national/international

economic markets, all sectors will be affected at various levels
Stranded Assets:

according to the new laws and sanctions to be imposed.
Although the impact level will vary, it will be difficult to conduct | Assets that do not bring the
business as usual since all sectors will be affected in the long projected revenues/profits

run. An analysis conducted for investors indicate that S 2 e Gl T R

infrastructure adaptation efforts will gain speed in a world .
) T impacts such as market
where climate change is limited to 2 degrees and thus . L
) ) ) o o dynamics, legislation and
investments in the construction sector will yield positive

. . : social changes
revenues.’ Agriculture sector has a variable structure due to its &

sensitivity to climate. All investments in technology

development will yield advantageous returns.

Climate Change Finance Offers Opportunities

New goals and new practices require a significant finance need. The amount of finance required just
for the energy sector between 2015 and 2030 in order to reorganize the sector for the 2 degrees goal
is estimated as 16.5 trillion dollars.® Running emission reduction projects, conducting monitoring,
reporting and verification (MRV) work, R&D activities and adaptation practices will require
channeling finance starting mainly with developing countries.
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Climate finance investments amounted to a total of 391 billion dollars by the end of 2014.° Public
sector accounted for the 38 percent of the total finance flow in 2014. Considering that the
contribution of the development finance institutions constitutes one third of total finance, and that
agencies will be needed to make these funds provided by international financial institutions available

in countries and the share of private sector financing within climate finance increased by 50 percent
in 2014, it is possible to say that the new era after the Paris

Summit will offer new opportunities, bring new practices and
U S D 3 9 1 liabilities to the finance sector. With the need for local agencies
Cree that will make these sources provided by international financial
bl I | 10N institutions and new climate funds available, and an

Teral diiene fremnee expectation that private sector will emphasize renewable/clean

provided in 2014 energy and efficiency projects, we now enter a new era where

financial institutions will need to develop new models and tools

prioritizing climate change and manage/report these issues in a

more systematic manner.

In 2013 and 2014, 77 percent of total finance for climate change was committed to mitigation
projects, 16 percent to adaptation projects and 7 percent to projects aiming both mitigation and
adaptation.’® Looking at the 2014 figures only, it is possible to see that a greater part of climate
finance is used for mitigation efforts and only 25 billion dollars out of 391 billion dollars were
committed to adaptation projects. In other words, efforts for climate change adaptation make a
significantly slower progress than mitigation efforts.

However, adaptation projects and risks involving the damage caused by climate change will become
important issues for the finance sector in addition to climate change mitigation. Although not
experienced in our country yet, unexpected natural disasters such as storms and hurricanes caused
by the disruption of climate cycles require both the restructuring of losses incurred and the
rearrangement of the infrastructure in these regions in a way that they become resistant to new
conditions. This will not only create opportunities for the construction and technical consultancy
sectors but will also create the need for finance. Similarly, changing seasonal cycles and projects
toward fighting drought require dynamism in the agriculture sector. The common point for these
needs is the financing required for realizing such projects.

Taking its foundations from the 2009 Copenhagen Conference, the Green Climate Fund (GCF) is one
of the most important outcomes of the Paris Summit. The Fund is composed of the support
commitments of the developed countries to developing countries in order for the efforts of the latter
to mitigate climate change. Receiving an annual commitment of $100 billion until 2020, the Fund
took effect with the Paris Summit and the period for commitments is extended until 2025. In addition
to GCF, an additional fund that the least developed countries will benefit from will also be available
for financing. Furthermore, the interest of private sector in green bonds is expected to rise in the
upcoming period.
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